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BRICS

« BRICSis an acronym for the grouping of the world’s leading emerging
economies, namely Brazil, Russia, India, China and South Africa.

« The BRICS Leaders” Summit is convened annually.
Structure

BRICS does not exist in form of organization, but it is an annual summit
between the supreme leaders of five nations.

The Chairmanship of the forum is rotated annually among the members, in
accordance with the acronym B-R-I-C-S.

BRICS cooperation in the past decade has expanded to include an annual
programme of over 100 sectoral meetings.

Salient Features

Together, BRICS accounts for about 40% of the world’s population and about
30% of the GDP (Gross Domestic Product), making it a critical economic
engine

« It's an emerging investment market and global power bloc.

Genesis

o The acronym "BRICS" was initially formulated in 2001 by economist Jim
O'Neill, of Goldman Sachs, in a report on growth prospects for the economies
of Brazil, Russia, India and China - which together represented a significant
share of the world's production and population.

In 2006, the four countries initiated a regular informal diplomatic
coordination, with annual meetings of Foreign Ministers at the margins of the
General Debate of the UN General Assembly (UNGA).

This successful interaction led to the decision that the dialogue was to be
carried out at the level of Heads of State and Government in annual summit.

Timeline

« The first BRIC Summit took place in 2009 in the Russian Federation and
focused on issues such as reform of the global financial

« South Africa was invited to join BRIC in December 2010, after which the group
adopted the acronym BRICS. South Africa subsequently attended the Third
BRICS Summit in Sanya, China, in March
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Objectives

« The BRICS seeks to deepen, broaden and intensify cooperation within the
grouping and among the individual countries for more sustainable, equitable
and mutually beneficial
BRICS takes into consideration each member’s growth, development and
poverty objectives to ensure relations are built on the respective country’s
economic strengths and to avoid competition where
BRICS is emerging as a new and promising political- diplomatic entity with
diverse objectives, far beyond the original objective of reforming global
financial

Areas of Cooperation

1. Economic Cooperation2. People-to-People exchange3. Political and Security
Cooperation Mechanism

Importance for India

« India can benefit from collective strength of BRICS by way of consultation and
cooperation on economic issues of mutual interests, as well as topical global
issues, such as, international terrorism, climate change, food and energy
security, reforms of global governance institutions,

India remains engaged with the other BRICS countries on its NSG
membership.

The NDB will help India to raise and avail resources for their infrastructure
and sustainable development projects. The NDB has approved its first set of
loans, which included a loan of US$ 250 million in respect of India for
Multitranche Financing Facility for Renewable Energy Financing Scheme’.

Way Forward

« BRICS did well in its first decade to identify issues of common interests and to
create platforms to address these issues.

o For BRICS to remain relevant over the next decade, each of its members must
make a realistic assessment of the initiative's opportunities and inherent
limitations.

« BRICS nations need to recalibrate their approach and to recommit to their
founding ethos. BRICS must reaffirm their commitment to a multi-polar world
that allows for sovereign equality and democratic decision making by doing
so can they address the asymmetry of power within the group and in global
governance generally.
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They must build on the success of the NDB and invest in additional BRICS
institutions. It will be useful for BRICS to develop an institutional research
wing, along the lines of the OECD, offering solutions which are better suited
to the developing world.

BRICS should consider a BRICS-led effort to meet their commitments under
the Paris Agreement on climate change and the UN's sustainable development
goals. This could include e.g. setting up a BRICS energy alliance and an
energy policy institutions .

NDB in partnership with other development finance institutions could be a
potent vehicle to finance progress towards the sustainable development goals
amongst the BRICS members.

Idea of setting up a BRICS Credit Rating Agency (BCRA) as proposed by
India, opposed to Western agencies like Standard & Poor’s, Moody’s etc can
be on BRICS future agenda.
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